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Purpose of Paper 

1. The purpose of this report is to provide members of the Strategic Police and Crime Board 

(SPCB) with information in relation to the provisional 2019/20 police funding settlement.  

This is an initial briefing based on information published to date.  Members will be given 

further briefings if more information is released that will impact on the funding for policing 

the West Midlands. 

Background 

2. The provisional police funding settlement for 2019/20 was announced by the Home 

Secretary on the 13 December 2018.  The provisional settlement covers only one year 

with the planned Comprehensive Spending Review 2019 likely to impact future funding 

allocations for policing from 2020/21 onwards. 

3. The government’s consultation for the provisional settlement runs until the 10 January 

2019. 

2019/20 Provisional Settlement 

4. The total grant settlement for the West Midlands in 2019/20 is £460m which is an increase 

of £15.9m on the 2018/19 amount.  However, the Force has significant cost pressures in 

2019/20, including increased costs of the employers’ contributions to the police pension 

scheme which are now estimated to be £15.4m per annum.  Other main points from the 

settlement are detailed below:- 

- The expectation for PCC’s to raise their precept by up to £24 per year per Band D 
property in 2019/20.  The increase is across all PCC’s with no differential for low 
precepting areas. 
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- For 2019/20 existing formula damping arrangements remain unchanged. 

 
- The government expects PCCs to pay for the 2018 pay award and costs of the 2019 

pay award from the funding settlement. 

 
- Capital grant allocations of £2.5m for the West Midlands in 2019/20 are the same as 

the current year. 

 
- The settlement allows PCCs to retain the full benefit from any additional local council 

tax income.  It is assumed this means any additional funding from increased council 
tax base across the West Midlands are retained locally. 

 

Impact on the Financial Position of West Midlands PCC 

5. The Commissioner’s Medium Term Financial Plan includes all the cost and funding 

assumptions for the Force up to 2022/23.  Signicant cost pressures are the national pay 

award and general inflation which totalled £17m in 2018/19.  The government forcecasts 

if the police precept was to be increased in 2019/20 by £24 per band D property this would 

raise an additional £18m.  Therefore almost all the additional precept income would be 

taken up by the costs of inflation in 2019/20. 

Budget Process and Next Steps 

6. This report is an initial assessment of the provisional police funding settlement.  Further 

work and analysis will be undertaken to enable the Commissioner to set the police precept 

and budget for 2019/20 by the statutory deadline of 1 March 2019.  

7. In line with regulations, the PCC will notify West Midlands Police and Crime Panel by the 

of the proposed precept by 31 January 2019.  The panel is then required to review and 

make a report to the PCC on the proposed precept by 7 February. 

Recommendation 

8. The board is asked to note the content of this report. 
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